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...still working after 25 centuries!

8 June 2011-Long Term Trend Charts-Major Markets
CRB Index

Here is the Long Term Trend Chart from the Danielcode:

=, CR-057: CrbIndex ContLiq. (6 days bars)
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CRB Index remains on its Sell signal for this time series and has been fighting to hold the 2"
iteration of its DC trade channel. We have a 59 DC cycle current and a 44 cycle expiring 07/04.



S&P

On 6 Day Regression Channel, Trend is: DOWN
On 12 Day Regression Channel, Trend is: UP, but now with a conditional Sell signal
On 24 Day Regression Channel, Trend is: UP

;;E; $SPX: S&p 500 Index (6 days bars)
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S&P is now down to the 3rd iteration of its present narrow trading channel. On a seriously long term
chart running from 1974 below, you can see that the bottom of the old trading channel was overhead
resistance for the past few weeks.

;E: $SPX: S&p 500 Index (24 days bars)
s www.TradeNavigator.com @ 1999-2011 Al rights reserved

0610712011 = 1284.94(-62.38)  EIETERD
— 2500.00
- | 2250.00
—
-

10/2007 -

T -

1750.00

1500.00
lllll 4 - |3? 61
. - 1250.00

- 1000.00

750.00

03/2009

500.00

250.00

10/1974

TradeNavigator.com
02/27/74 07/31/75 D1/03/77 06/07/78 11/07/7S03/0/81 081 1/82 0112434 DB/14/35 11/17/55 04/21/38 09/22/89 02/26/91 07/29/92 12/30/93 DE/S/IS 11/04/96 04/09/38 09/14/99 02115/01 07/29/02 12/31/03 BE/NTI0S 11/08/06 04/17/08 19/21/09 02424711061 11209/24/ 3 021015

=

Here is a closer view. You should be amazed how orderly and rational markets really are:
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This characteristic of markets observing their long term DC trading channels has been going on in
perpetuity. If I wind back the trading channel to 2002, you will see the Dot.Com low being forced in
exactly the same way as the 2009 low. Here it is:
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These really long term charts are on semi log scale which is a technique that we use to give added
weight to long ago moves.

And to add the WOW factor, take a look at the same chart with its DC trade channel running from
the 1974 low, but this time without the semi log scale. As the above chart nicely identified the 2002
low for us, so the non semi log chart called the 2000 high, the 2002 low, the 2007 high and the 2009
low. You can make it better still by looking at close only charts bearing in mind that Danielcode
target recognition can complete on either a bar high/low or the close.
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Leaving the 4™ Degree to return to the more mundane world of linearity, we can see that the ongoing
rally from the 2009 low made at least a temporary high near the DC red retracement.

_«E'_ $SPX: S&p 500 Index (24 days bars)
= www. TradeNavigator.com © 1999-2011 All rights reserved
0610712011 = 1284,94'(62.38) | 1700.00

~Jies
10/2007 e PR

- - 1600.00

- - - 1520.00
HIHH "
I - e - 1500.00
1476.07 -
-~ - re 1450.00
J_ _I - -~ u
~ - 5
8 by — 12149 Fi5as 58
- 1300.00
-~

1200.00

r+1]
!

AR
|1

1150.00
1100.00
1050.00
1000.00

950.00

900.00
850.00
800.00
750.00
700.00
650.00

03/2009

TradeNavigator.com £00.00
06/08/07 05721108 05/05/09 0411910 03/30M1 0300112

If you think that is a mere approximation or happenstance, use your DC retracement tool on the close
only chart shown below. It made its May closing high less than 4 points from the DC retracement.
Just 4 points variance over 46 months. Close enough?
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I doubt that the May high is terminal. We expect more volatility at important highs and lows. But all
things are possible, and as usual, | urge you to stay close to the daily trade signals to lead you into the
bigger moves.

And here they are to make the point. All of the Danielcode signals to keep you on the right side of
this market. Of nine S&P and correlated market signals since April 18, , just one was a failure. Gotta
love it!!

= ES-201106: E-Mini S&P 500 Jun 2011 (Daily bars)
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For those not familiar with Danielcode trading protocols, trade signals in highly correlated markets
such as US Equities and Germany’s DAX can be execute in any other of the correlated markets.
HUI, Gold and Silver form a similar group.



Gold

On 6 Day Regression Channel, Trend is: UP
On 12 Day Regression Channel, Trend is: UP
On 24 Day Regression Channel, Trend is: UP

_;E: GC3-057: COMEX Gold (Elec) Cont Liq (6 days bars)
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US Dollar Index (DX)

On 6 Day Regression Channel, Trend is: DOWN, but now with a conditional Buy signal.
On 12 Day Regression Channel, Trend is: DOWN
On 24 Day Regression Channel, Trend is: DOWN

4_;3; $DX: Dollar Index (NYBOT) (6 days bars)
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We got a 3 week rally from the time and price squaring at the last 59 week cycle. Now it needs to
stick or things are going to get even more ugly.



OIL

On 6 Day Regression Channel, Trend is: UP but now with 3 conditional Sell signals
On 12 Day Regression Channel, Trend is: UP
On 24 Day Regression Channel, Trend is: UP

;.:E: CL2-057: Crude Qil NY (Comb) Cont Lig (6 days bars)
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US T Bonds

On 6 Day Regression Channel, Trend is: UP
On 12 Day Regression Channel, Trend is: UP
On 24 Day Regression Channel, Trend is: DOWN but now with a conditional Buy signal

;;E: ZB-057: T-Bonds 30Yr CBT Elec Cont Liq (6 days bars)
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EUR-USD

On 6 Day Regression Channel, Trend is: Down
On 12 Day Regression Channel, Trend is: UP
On 24 Day Regression Channel, Trend is: UP

;.E $EUR-USD: Euro/US Dollar (6 days bars)
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Got a nice push up from the DC 70 heathen cycle. Trying to regain the old trading channel.
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